302-3
Pre- and Post-Application Requirements (Continued)

There are non-sjpplanting and excess cost requirements. State EHA-B funds
available to the State for direct and support services must be matched on
a program basis. The statistical factors used for fund allocation are:
(1) the total number of handicapped children receiving special education
3 through 21 years old) by State and (2) the average national per pupil
expenditure by State. Statistical factors used for eligibility do not
apply to this program. This program has maintenance of effort (MOE) re-
quirements. At least 75 percent of the funds appropriated must be passed
through by the State education agency to the local education agencies.
Up to 25 percent of the funds may be retained at the State level for
support services and administration; however, of the total funds received
direct and by the State not more than 5 percent or $300,000 (whichever
is greater) may be used for administrative expenses.

II.    RESPONSE TO GEPA 417(a)

A.  Goals and Objectives:    As a formula grant program with detailed legal
requirements the continuing goals of the program are to enforce compliance
with the provisions of the law.    In particular, objectives are:

o To ensure that all handicapped children have available to them a free,
appropriate public education which Includes special education and re-
lated services designed to meet their unique needs.

o To ensure that the rights of handicapped children and their parents are
protected.

o To assist States and localities 1n providing for the education of all
handicapped children.

o To assess and ensure the effectiveness of efforts to educate those
children.

B.    Progress and Accomplishments

The program's   accomplishments   are   detailed   in   Us   annual    reports   to
Congress. Briefly:

o The number of handicapped children receiving special education and
related services continued to rise (see Section C).

o States continue to report increases in the number of preschool-age
handicapped children served. Since 1976-77 there has been an increase
of more than 23 percent 1n the number of preschool children served.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